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All About Automobile Policy Coverage
An automobile insurance policy is designed to provide you with a level of 
protection against property, liability and medical costs if you are involved in an 
accident:

 Property coverage pays for damage to or theft of your car.

 Liability coverage pays for your legal responsibility to others for bodily 
injury or property damage. Most states require car owners to purchase a 
minimum of bodily injury and property damage liability insurance.

 Medical coverage pays for the cost of treating injuries, rehabilitation and 
sometimes lost wages and funeral expenses.

Comprehensive and Collision Coverage

Collision: Covers damage to your car when your car hits, or is hit by, another 
vehicle or other object. This coverage is not required by a state, but if you have a 
loan or a lease, then the lien holder will require it.

Comprehensive: Covers your vehicle, and sometimes other vehicles you may be 
driving, for losses resulting from incidents other than collision. This coverage is 
not required by a state, but a lender may insist that you carry it until your loan is 
paid off.

Types of Liability Coverage

Bodily injury liability (BI): This covers injuries that you, the designated driver or 
policyholder cause to someone else. It does NOT cover the cost of damage to 
your vehicle, or to you or other people on your policy. It is mandatory in most 
states.

Property damage liability (PD): Covers you or someone driving the car with your 
permission if the car damages someone else's property. It also provides you with 
legal defense if another party files a lawsuit against you. 

Medical payments (MP) or personal injury protection (PIP): This no-fault 
coverage provides medical expenses to you and your passengers injured in an 
accident. 

Uninsured and underinsured motorist coverage (UM or UIM):  This coverage 
will reimburse you if of you is hit by an uninsured or hit-and-run driver or when 
an at-fault driver has insufficient insurance to pay for your total loss. 

We’re Here to Help
Call our office today at (714) 947-
1010 to learn more about all of our 
automobile insurance and personal 
risk management solutions.

Top Ways to Save on 
Your Auto Premium:
 Consider raising your deductible.
 Keep up your good driving 

record.
 Drive a car with safety features 

such as anti-lock brakes and 
airbags.

 Install an anti-theft device.
 Ask about our multi-policy 

discounts.
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If you are trying to make sense of your automobile insurance options and the limits that you need, we can help. 
We’ve covered the basics to help you read and understand your coverage options and policy language.


